FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Notes to the Consolidated Financial Statements

2. New Standards and Interpretations

2,1 Standards and interpretations effective and adopted n the current year

No standards or interpretations relevant to the group became effective for the current finandal year.
2.2 standards and Interpretations early adopted

The group has not early adopted any standards and interpretations.

2.3 Standards and interpretations not yet effective

The group has historically applied Statements of GAAP {Generally Accepted Accounting Practice) as issued by the Accounting
Standards Board {(ASB). The Statements of GAAP were withdrawn by the ASB from 1 December 2012.

For those Govemnment Business Enterprises that apply Statements of GAAP, the ASB agreed that, as an interim measure,
these entitfes should continue to apply Statements of GAAP (as Issued at 1 April 2012) untll the ASB has undertaken more
extensive research to identify the most appropriate reporting framework.

Statements of GAAP are drawn from Intemational Financiai Reporting Standards (IFRSs), Intemational Accounting
Standards (IASs), Interpretations Issued by the Intemational Finandial Reporting Interpretations Committee (IFRICs and
SICs). Directive 5, as Issued by the ASB, outlines which of these pronouncements constituted the Statements of GAAP
(called the “GAAP Reporting Framework™) at 1 April 2012.

The Statements of GAAP as at 1 April 2012 comprise the IFRSs, IASs, IFRICs and SICs, and any amendments thereto,
Issued by the International Accounting Standards Board (IASB) or the IFRIC up until May 2011.

At year-end the ASB has not yet identified the most appropriate reporting framework and therefore there are no “standards
and interpretations nat yet effective”,

Since the statements of GAAP In 2012, the Board has been deliberating on what the most appropriate reperting framework
shauld be for entities that applied statements of GAAP,

During this time; the Board agreed as an interim measure that Government Business Enterprises should retain the status
quo regarding the reporting framework applied in preparing thelr consolidated financial statements. (Therefore continue
applying statements of GAAP).

Directive 12, the selection of an Appropriate Reporting Framework by Public Entities issued in July 2015 sets out the criteria
to be applied in determining whether IFRS could be applied, FDC meets the criteria as set out in this Directive.

This Directive is effective for finandal year commencing on or after 1 April 2018,
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FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

Notes to the Consolidated Financial Statements

Group Corparation

Figures in Rand 2016 2015 2014 2016 2015 2014

3. Investment property (continued)

Permission To Occupy was issued by a communal tribal authority on state land within the former Homelands (in South
Africa), PTO's provided the bearer with a recognised right of occupation and utilisation of an identifiec pottion of land but
the land remained the ownership of the state, PTO’s are not recognised for purposes of security by financial institutions.
This situation is responsible for low levels of investment by the private sector in such areas, All land holders share the same
obligations, including payment of tribal levies and observance of traditional practises. Exclusive rights to residential stands or
arable plot cannot be sold and can only be exchanged with the approval of the headman or chief. Anyone wishing to leave
the area may sell any remaining structures to a new occupant, but the new occupant must have the stand allocated to them
by the Tribal Authority before taking occupation.

*  Permission to occupy is a right of personal nature allowing the user elther use or occupation rights over a certain rural
surveyed piece of land, Therefore it is not registerable in a Deeds Registry.

*  PTO' are not eligible for registration In a Deeds Registry as they are by nature diassified as mere personal rights
whereas only real rights and limited real rights can be registered in a Deeds Registry.

*  PTO tenure is not an economically viable form of land holdership as it is not acceptable as real security or collateral by
any financial institution I.e. (it cannot secure a debt of one cannot take a home loan or mortgage against it).

*  The tenure rights of the PTO lapses when Its holder dies and as such cannot be inherited in a deceased estate of the
holder,

A PTO Is a less formal tenure right that merely evidences a user right and such is only a personal right. It is not proof of title
of ownership in land and therefore cannot be classed as a Title Deed to Land.

Properties let in terms of Notarial deed of lease

Included in Investment Properties are the following properties which the Corporation has let in terms of Notarial Dead of
Lease:

*  Reahola Shopping Centre, Botshabelo, Erf 139 & 161.

*  Setsing Shopping Centre, Phuthaditihaba, farm 1922/19 &20.

The fair values of these properties are as follows;

Reahola Shopping Centre, Erf 139 & 161 19749600 18950000 18100000 19749600 189S00D0 18 100 000
Setsing Shopping Centre, Phuthaditjhaba, 38584000 37100000 35400000 38584000 37100000 35400000
farm 1922/19 & 20

58333600 56090000 53500000 58333600 56090000 53500000

Details of all investment properties

Fair value
Commercial/Industrial properties 607 972 640 590 417 345 563 974 072 607 972 640 590 417 345 563 974 072
Residential properties 52773880 49821000 47987500 52773880 49821000 47987 500

660 746 520 640 238 345 611961 572 660 746 520 640 238 345 611 961 572




FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

Notes to the Consolidated Financial Statements

3.  Investment property (continued)

A register containing the detail information regarding the properties is avallable at the FDC's head offices, sttuated at 33
Kellner Street, Bloemfontein,

Propertias included In the Investment Property asset reglster but not registered in the name of the FDC or Its
p

FDC has started and Is currently In the process of reviewing the property asset register. This process should be completed In
the 2017 financial year. During this process it was discovered that for 39 properties Induded in the Investment property
asset register, FDC or one of its predecessors, does not appear as the registered owner in the records of the Registry of
Deeds.

Where it can be established that the FDC is the rightful owner of such a property, the property will be transferred Into the
name of the FDC. Where no such proof exists, the property will be removed from the Investment Property asset register.
This will affect the value of Investment property as disdosed in the consolidated financial statements.

The value of investment properties not registered in the name of FDC Is Indlcated below:

2016 2015 2014
Commeicial and Industrial
Fair value 6256640 13869000 13314000
Residential
Fair value 13 675 700 2519000 1 745 000
Total 20232340 16388000 15 059 000
Detalls of valuation

The effective date of the Fair Value Valuation was March 2016. Revaluations were performed by an independent valuer, Mr
Zack van der Merwe registered as 2 Professional Valuer, (Certificate no. 4973), with the SACPVP {Suuth African Councii of
Professional valuers profession), of Equity Valuers. Mr van der Merwe Is not connected to the group and has recent
exqerience In the location and categories of the investment property being valued. The group's complete last revaluation
was performed on May 2016 by independent valuators.

For the current year the properties in the portfolio have been valued based on a desktop valuation using methods
prescribed by SACPVP as well as the SAIV (South African Institute of Valuers). The basis for the desktop valuation was the
full inspection as performed in the prior year, The valuations are therefore subject to the properties being in the same
condition as at that time, A full valuation was last done in the 2014 finandal year. The 2016 valuations have been adjusted
based on changes in the current year’s market conditions, lecation of the properties and our profiessional judgement on the
factors affecting specific properties.

The methods are in accordance with Generally Accepted Accounting Practice (GAAP) as well as the Public Finance
Management Act No 1 of 1999 (PFMA) as amended and Treasury Regulations promulgated.

The following methods were deemed the most applicable to the investment properties:

Highest and Best Use

Basic Valuation methods

Statistical Inference - Market Data Approach
Direct Comparison

- & = @

The full valuation report, with assumptions and methods used, Is available at the offices of the Corporation at 33 Kellner
Street, Bloemfontein.

The valuers determined the market value of the investment property of the Corporation for the statement of finandial
position purposes on the effective date of 31 March 2016.

The following section explalns the approach and methodology of the project:
*  the process of updating immovable investment property valuations; and
*  data management, handling of spatial data.



FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Notes to the Consolidated Financial Statements

3. Investment property {continued)

Approach immovable assets

Highest and Best Use

Fundamental to the concept of value is the theory of highest and best use.

Land has no value until there is a use for it; the amount of the value however depends on the character of the intended
use. The owner of real property typlcally desires to reap the greatest possible return from the property and will select a use
to achieve this objective. Since change is ever present, the existing use of land may no longer conform to what had become
its highest and best use; and the highest and best use of the improved property may differ from the highest and best use of
the site if vacant.

"Highest and best use® is an appraisal concept denoting the probable use on which an estimate of market value is based.
Since different possible uses tend to have different market values, the selectlon of a probable, or “highest and best use” is
necessary for a rellable estimate of market value. A reliable prediction of “highest and best use” allows an appralser to
employ valuation techniques, market data and assumptions relevant to the selected highest and best use, A market value
estimate based on anything but probable use, gave an indication of what price would actually be paid, if the property were
sold as on the date of valuation.

"Highest and best use” is defined as:

“The mast probable use of a property which Is physically possible, appropriately justified, legally permissible and finandally
feasible at the time of the appraisal and which results in the highest value of the property being valued.”

The criterla considered in selecting the “highest and best use” at the time of the appreisals were;

*  Physically possible. The site must possess adequate size, shape and soil conditions to support the proposed use.

*  Lepally permissible. The proposed use of the property must canform to all Zoning and use rastrictions for the site.

*  Appropriately justified. A use that is not legally permissible or physically possible cannot be considered as highest
and best use. A use that is both legally permissible and physically noseible may nover reguire an explanation
justifying why that use is reasonably probable.

*  Financially feasible. The proposed use must be capable of providing a net retumn to the property FOGC group
should the properly be sold.

Basic Valuation Methods

Value is not intrinsic to a property object and is net equated with cost or production. Market value is the resuft of the
interaction of people in the market situation, in a similar situation we can only expect people to act in a similar fashion. The
basic imperfection of the appraisal process lies in the fact that we do not have reliable records of how all types of people
react in all types of market sttuations.

There are two basic analytical methods avallable for the purpose of value prediction which have been used, The choice
between these two analytical processes depends on the kind and quality of the information that the appraiser is able to
uncover and assemble,

When sufficient and reliable market information on past market behaviour were available, various statistical methods were
employed for processing data to derive a prediction of future price behaviour under given conditions and for measuring the
reliabllity of the prediction. These methods were grouped under the label of statistical inference, i.e, the use of mathematics
for drawing inferences for the future from measured records of past behaviour.

Statistical Inference — Market Data Approach

The market data approach involved direct comparisons of the property being valued to similar properties that have sold in
the same or in a stmifar market in order to derive at a market value Indication for the property belng appraised.



FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

Notes to the Consolidated Financial Statements

3. Investment property {continued)

Carefully verified and analysed market data was used as meaningful evidence of value where it represented typical actions
and reactions of buyers, sellers, users and Investors, The market data approach was based on the principle of substitution.
The approach Implies that a prudent person will not pay more to buy a propesty than it will cost to buy a comparable
substitute property. The price a typlcal purchaser will pay is usually the result of an extensive shopping process In which
available altematives are compared. The property purchased typically represents the best available balance betwesn the
buyer’s spedifications and the purchase price.

Direct Comparison

The factors considered in direct sales comparisons are sometimes referred to as elements of comparison, The valuers’
objective was to interpret from sales of similar properties to the probable market value of the property being appralsed. A
comprehensive market file, augmented by current research, provided a variety of market Information as a basis for the
comparison process. Since no two properties are identical In all respects, the attributes of the potentially comparable sale
properties were reconciled with those of the property being appraised.

In making comparisons, the appralser identified similarities and dissimilarities. The most dependable conclusions are based
on comparisons of the most simllar factors and conditions, The valuer considered the extent of the dissimilarities and
estimates the amounts these add to or subtract from the known price of the sold property in order to obtain an adjusted
figure reflecting the probable sale price of the property being valued.

Elements of comparison used indude:

*  Time:
The length of time for which specific sale comparisons may be useful varies with the character of the market, the
rate and extent of market change and the type of property.

s  Physical Characteristics:
Similar propertios may differ regarding to site qualities- frontage, size of land, soil type, topography
Improvements sithough comparable may differ not only in size of improvements but also in guality of amendmants
and finishing.

*  Location:
Similar properties might sell for more in one neighbourhood than in ancther, sales data used for comparison is
most meaningful when confined to the neighbourhood of the property being appraised.

* Institutional Attributes:
Legal and management scheme influences on uss application of the property.

*  Present use of the Property

*  Highest and best use of property.

Methodology

In determining the market value for the subject property, a number of wide ranging factors had to be considered. This
indudes factors that range from Intemational and national market conditions, trade agreements, legislation, exchange rates,
labour aspects and the various factors that might influence the market value of the subject property.

It is 2 known fact that land is becoming scarcer and land near established areas are more popular for reasons such as easier
access to munidpal services, established infrastructures etc, Cognisance of the current economy under pressure and
enerous rezoning process, service installation by municipalities and problematic electricity supply must also be reviewed.

Market Analysts from both ABSA and FNB predict more of the same; the same stability, the same low growth rates. The
relatively low nominal house price growth of the past two years s forecast to continue In 2016/17, In view of current trends
in and prospects for the major economic and household finance-related factors, as well as recent trends in house price
growth, continued single-diglt nominal price growth is forecast for 2016,

According to Rode & Assodates Property Consultants the prognosis of the property market in specific the commerdal market
remains weak. Much to the relief of non —residential property owners frustrated in recent years by rising vacancy rates,
poorly performing market rentals and explosive operating costs, capitalization rates have at least been able to hold thelr
own,



FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

Notes to the Consolidated Financial Statements

3. Investment property (continued)

Lightstone a provider of comprehensive data, analytics and systems on property indicated that economic conditions for 2016
should remain similar to that of 2015 even though GDP forecasts for 2016 might be slightly subdued. Since it is expected
that economic conditions will remain constant in 2016 it is expected that house price inflation will not increase and remain
relatively stable.

Property transfers report from 1 March 2015 to 1 March 2016 confirming no significant change in the property market,
Method of valuation

The valuation of property requires the use of a wide variety of mathematical techniques ranging from simple arithmetic
through algebraic formulas to the statistical techniques of multiple regression analysis. The following formed part of the
process:

*  Market information comparison with data contained in the property register;

*  Analysing of market data and adjusting of regression models; and

»  Comparison of market value estimates with market indicators; adjustments made,

Amounts recognised in profit and loss for the year

Group Corporation
Figures in Rand 2016 2015 2014 2016 2015 2014
Rental income from investment property 76 345 419 81445 536 73 037 875 76 324 419 81 319 536 72 917 989
Direct operating expenses from rentaf generating 46 666 562)48 420 102) 60 735 169)46 566 562)48 420 102)60 735 169)
property
Fair value adjustment 34483 875 29856 772 29 161 042 34 483 875 29 856 772 29 161 042

64 162 732 62 882 206 41463 748 64 141 732 62 756 206 41 343 862




TOL 65£ ST (Y06 926 6)  90Z 989 ST 799 TZGZ¥ (BLE €95 0T) OPOYESSS 65T T9Z 99 (SEE TET ZT) L6V E6E BL =301

- - - WSB6ST - TS BL65C TBETPESH - T8€ THE 8 UOPMOSUYD JBpUN SIASSY
608 8£5 (BEL660E)  LbSBERE 9b0 955 (Sob£10E)  TISELSE €16 285 (680 T192€) ZooEpRE auempiey Jaqndwed
968 bZ {PT9RSTT) OISESTT 66 b (o0 vE6) S86 86 - (596 8€6) S86 956 SapIysA Joj0j
EI0TOZT  (80POILZ) TZV6IGE ZES980T  (062ZT18%7) 728 868E S90€S5T  (TEE6SQ0E) 96C 265 P S2UMXY PUE unung
250 6b8 (zce) 000 058 £95 908 (L £1) 000 058 506 S9£ {£96 58} 898 158 Alaujpew pue yueld
9ISSVTEL  (ZIZ6K6TZ)  BZLV60OT 00D OMSHT  (OST9SZE) OST96Z BT  S6Z 8T0GI {06 908%) 59 SZ8 61 sBujpyng

anjea uopenaudap uogenea snjea uopepaudep uopenjep anjeA uonepaidap uopenjep
Sujiuey paeunooy [ 3son GuiAue) paenunxy /3503 GuAue) paeinwnzy /10

rLOZ 5102 9102 Auedwo)
L6Y YEY LT (OET 0SE 4T} LZLVB8TE EBD EbS b (TLS £TSPT) $SOTZO6S 66T 618 29 (818 ££T 9T) £¥0 £66 €8 lezoL
- - - WS 8LEST - WSBL65C TEETHESH - T8€ THE 81 UOPPNOSUCY SBPUN 513SSY
018 8€S (LE6SSTE) LKL bB9E £b0 955 (k90 €20€) TIZGPOE £82 £88 (evezIEE)  OET 96BE 2iempuey Jaandwe)
086 £12 (SozeTLT) SpZEGT 1SE 69T (69c915T) oOZLL091 158 66T (0b0BEST) T6BZELT SSPIYBA J030H
SS8507  (Z8£9879) LS9bbES E88H98T  (8b9S6LS)  TES 099/ L05¢827  (S£98809) I TIEE S2JMXY. pue 1Mjwng
890 6¥8 {ze6) 000 058 £95 908 {tev ev) 000 058 506 S92 (£96 58} 898 158 Aauppew pue ueld
VoL b/LET  (PIEGOZE)  BGOESOLT  £6089TST (€56 960%) 0SS HOZ6T 897 Sb9 ST (£9€ 8¥T 5)  SEO E6Z 0T sGuip|ing

enjea  uopepaudep  uopen(ea eniea  uopepeudep  uopenies anjea  uopepaidep uopenjep
Bulues paenundoy [ iso fudue) paenunioy [ 3so) Gujdue) pejepunoy /3503

POz §L0Z L0z dnoup

Juowdinbe pue Jueld ‘Apedosd

sjusweje)g [ejouBUl PajepIIOSUOD 8y} 0} SAON

910 HOMVW 1€ 03ANI ¥VIA HL YO SINIWALVLS TVIONVNIJ GILVAIOSNOD
dNO¥D NOILYHOCdHOD ANIFNHOTIAIA JLVLS T3Md




EBVEVSYP (ZE9BGPT) TSkTOZZ (BPEO) YISTIP 9T L6¥ VEF LT
Ww5eL65¢ - - - w5865 - UC[IONASUOD JBPUN 51355y
£b0 955 (816 892) - - S5T 982 018 8€5 asempaey Jaqndwoy
TS€ 64T (152 ¢£) - {8bE 9} - 086 €12 SAPIYEA J000}
£88498 T (958 90%) - - ¥88 ETT SSB 2502 juawidinba pue AlBuppeur ‘sainpay pue aJnjuing
£95 908 (8sp 92) - - €€6 €€ 890 648 Assupew pue jued
L60 89T ST (65T 808) TSk 1022 - - PRL bLLET sbuipying
asurjeq
[F0)  uopepaudag suoneneAsy  siesodsia suopippy  Bupuadg
STOT - dnesg - Juaukdinbo pue Jueyd ‘Apadod jo uopr|PuRRY
66T GT8 /9 (TTZL0S9T) 08689 9806TST TLESBZEET EBVEYS b
TBETVESY - - - GEQT9ETE TS B/6 ST UORRNOSUO JapUn S)3ssy
£8T €86 {v2o £b7) €LL - 160 0LZ £b0 955 asempiey sndwog
158 661 (129 61) TLT 08 - - T5€ 691 SaIIBA JOI0N
05 €82 ¢ (986 Z67) 9E0 81 - PLS £69 £88 ¥98 1 Juswdinba pue Alsuipeur ‘Sainpay pue aanyuiny
S06 59 (928 z¢) - - 898 T £95 908 Asaunpew pue Jue)g
gozspest {SIe1S01) - 9806251 - £60 991 ST sBujpqing
fuaugsnipe uRjRg
0oL uopepamdeq Jeedlopd suopenjeARM  SUORPPY Bupsadg

9702 - dnoud - Juawdinbe pus Jueid ‘Auadod go UoRR]jlou00ly
(panupuos) woewdinbe pur jue|d ‘Auedely  “y

SjudwWale}S [e1ouBUl Pejepl{Osu0D ay} O} SaJON

9102 HOMVI L€ A3AN3 Wv3A 3HL YO SINSWALYLS TYIONYNIH 031 ¥ANOSNOD

dNOYO NOLLYHOdHO0D ININdOTIAIA LVLS 33N



G6STT9T99 (19689ST) 9BOGIST TZESTELZ T99TL6IH

TSETPEBP - - GEBTIETT IS5 8/6 5T LOfPROSUDY JOpUn 53888y

£1S 78S {beo £v2) - 160 042 90 955 alempaey Jandwad

- (L6 1) - - 6.6 b SOPIYeA JOJo

S90ESST  (1b0 LZD) - bLS £69 TES9BOT Juawdinba pue Alaujpew ‘saumxy pue aunywing

506 592 (925 zv) - 8981 £95 908 AldU)PEW pue JuBld

S6Z8T05ST {162 050T) 980 625 T £ 000 0bS 1 sbujpjing
uegeq

230l uopewdeq suoReNEARY  SUCRIPPY Bupuadp
9T0Z - uogesodio) - Juswdinbs pue Jueid ‘Apadosd jo uogenpuMey

L6b rEY LT (SSSTT) (zroses) (6ZTIT1ZLT) 691 €8 (85¢ 0€9) LPLBOTT SEE EVT 6T

018 865 (555 1T) {eL8) (868 067) - {(r16 22} #55 6t 96€ ST8 asempuey Jndwo)

086 £T¢ - - (zos bz1) 96E 52 - SkL1E THE T8 SAP|UYA JOI0W

858 /502 - (6£8 9£5) (zva s6¥) ELL LS (b5 £0T) 74 6585962 ewdinba pue ABUIPEW ‘SBINDAY PUR 3NN

890 6¢8 - - (ze6) - - 000 0S8 - ABUILpRW pue Juel

PELVLLET - - {ss6 S08) - {000 005) - 6EL 080 ST suiping
waugsnfpe souejeq

=300 paixsibasaqg Yy uopepasieq Jesk Joug sjesods)q suonppy Gujuado
$T0T - dnoun - Juswdinbe pue Juerd ‘kuedosd 4o uopeypuodaY
(panupuos) Juswdinbe pue yuejd ‘Auadosd  p

SjuswIRlelS [eIdURULY PR)EPIIOSUCD 8y} 0} SOJON

9102 HOHYIN L€ G3ONT HVZA JHL ¥Od SINIWILVLS VIONYNI QI LVAITOSNOD
dNO¥O NOLLYHOLNOD INTWJOTIAIA 3LYLS 3TN




*dnaub ayy o sapjoy Aunba aup o aniesad uopenjeAs aun Jo UORNGUISID B UO SUORDINSA) OU 3.8 3JaY]

“Aunoos se padpajd aue s1asse oy
Aunoas se paipeid

"BLLI0OY] SAISURYRIAUIOS JBIRD pUe SSO) 40 Jyoud JO JUSINETS a1 u| sasuad Gunessdo ul papnpuy aie 52550) JusuLjeduy

TOE6SZST (9TZ 8PS T) (p90 +8) ZO0ZZOT  08S PIE 9T
608 8ES (268 062) (r16 72) ¥55 6t £90 £08
968 7 (826 52) - - +L8 05
€I0T0ZT  (2£9 SZb) {0sT 19) 8kt 4T L8E0IS T
890 6v8 {(zee) - 000 oS8 -
9IS SPT ET  (9EZ b0} - - 76T 086 E1
souejeq
=0l uonepudeq sjesods)q SUOCIpPY Buwuadg
799 ZL6 2y (6T BZEY) zZsv1oZT (09 2) £69 L6E 9¢ TOE GSL ST
W5 BL65C - - - wasGST -
90 965 {(+9€ 087) - (079 £) 14z SOE 608 8€S
66t (216 6T) - - - 968 ¥
2659301  (59€ 827) - - 88 ET1 ET0 1021
£95 908 {505 2¥) - - - 890 68
000 0bS #T (896 908) SP1022 - - 918 SPT €T
NJuejeq
e300 uopepaxdeq suogenjeasy sjesodsiq SUORIPPY Bujuedp

asempiey sagndwod)

SOP|LRA JOY0)4

uatudinks pue Alujdew ‘saunpy pue Jnywng
Auppew pue jueld

sBuipfing

¥T0T - uopesodio] - Juswdinba pue Jueyd ‘Apadosd jo uone||puoIey

UOKDILIISUOD J3pUN SJASsY

auempiey mndwo)

S3PIRA 1030}

Juswidinba pue Alsujysew ‘saimxy pue asnywing
ARuppew pue juey

sbulpping

STOT - voReiodio]) - Juawdinba pue jueld ‘Auadosd Jo uoneUGIaY
{penupuos) uswdinbe pue jued ‘Auadosy  p

Sjusweels [erourul{ pajepjjosuod ay} 0} sejoN

910Z HOUVI L€ 0IANT HYIA IHL MO SINIWALYLS TVIONVNIL OILYAMOSNOD
dNOUD NOILLVHOJHOD INFWJOTIAIA JLVLS 33N



1459177 (Z862168)  €5562T S ZET 146 (b6 SPO P}  £/04195 6ES €18 (TOS VI8 L)  0bO BSOS alemyos sendwo)

enjea UCHEFIHOWE  UWORENjeA onjea UONESIUOWR  UOREN|eA anjea UORESIIOWE UOQEN|RA
Sujiues paaepnundoy  f3s0) Suiue) paemumoy /3500 Bujiuey paejnwnody  [3so)
rLOZ $102 910z uopelodit)
180121 (2862I6E) €SS6E1S 26T 16 (Ib6Sb9b)  £L0Z19S 655 £bg (105 b184)  ObOBSIS ademyos Jendwo)
enjea ucpespliowe uopenjeas anjea UORESRIOWR  uoRenjeA onjea UopespHowe  usHeEn|eA
BuAue) psjenunooy  f3so) Builue)  pagenwnoy  /3s0) Sujue) pojenunoy  f3s0)
¥LoT 5102 910z dnoun

spesse gqBunquy g

"SUBWAOIRAIP |elrgonaseyu) pue Buuay 735 03 SEIRjB) UORINASUCD JBPUN Sjassy

uopesodiod 3R 4o Bopjo pasEsiBau 3yl 18 Lompadsu oy SjqelieAR S) TT0Z suopenBay saluedwoy au o ()57 uonenBay Aq paunba uopewuou) auy Buiujelucd JaysiBas v
85N U |Ins 2Je pue paepaldap Aliny aJe Wwiym (S97 025 € Y *HT0Z) {895 §29 SY 'STOZ) €4S 6ET 9 Y JO a0ud 1500 [RRU UB LyiM 539558 BB sainby anoge aup u| papnpur
HoRRULINU JOY10

"860 EGD LT ¥ U3 SARY PINOM [BpOLU 3500 BUJ JBPUN SHASSE Ponjeasy U Jo anjea GujAues ayl

"PaSN SUORALINSSSE Pue SJCIENA 3L JO S)IE3BP B 10y Apiadtud JUBLSSAUL £ 20U 0 Jajey

suopeneAY

(penupuos) juawdinbs puw Jued ‘Auedosy -y

Sjuswwajels [eIouRU|] POIEPIOSUOD @Y} O} SION

910Z HOHYI L€ 030N MV3A 3HL HOd SINIWILVLS TVIONVNI A31VarOSNOD
dNO¥O NOILLVIOJHEOI ININDOT1IAIA F1VLS 334



TET 146 (6s6 ZEL) 05 £8F 159121
@ouejeq
[®j0L  uopgespuowy  suopippy  Bujuedp
6€S €18 (095 891) £96 Ob TET 146
aouejeq
|0l uopespiowy suomippy  Ouuadg
TL591CT  {bES 969) 901 Z6€ 6660751
wouejeq
[0l uopespiowy suomppy  Bujuedp
€T 146 (656 ze) 025 £8P TLS9TZ T
aduejeq
I®el  uopespiowy  sSuoRIpPpY Bupuadp
6ES £+8 (095 891} £96 OF TET 146
sourjeq
1|01 uopespowy suopippy  Oujuedg

alemyes sndwo)

ST0Z - uopwiodio) - 53955% BIIBUEIY] JO UoHE|PUdGY

alemyos Jayndwo)

9T0Z - UoRe.0dio) - 5YISSE 3qIBUIY] jO UORRPPUCITY

Jao ‘asemyos Jojndwon

Y102 - dnoup - sssk ajq)bumul 3o WopePPUCIRY

Aemos ndwio)

STOZ - dnous - syasse ejqfiuegu] Jo vope|PUEITY

auemyos Jayndwod

910Z - dnous - syesse ajqibueu) Jo uonenLUCIIY
(penuyuod) sesse aiqbuejy] g

Sjuswale)s ferdueuly pejepIjosuos ayj o) SajoN

8102 HOHVIN 1€ G30NT ¥V3A THL ¥Od SINTWILYLS TVIONYNI 03 LVAINOSNOD
dNOY¥D NOLLYHOdHOD LNIWHOTIAIT JLVLS 334



"35N U] (IR 4B pue pepaudap ANy 22e WIYm (250 Ebb Y SH102)
"(80Z 628 T ¥ :STOZ) B0Z 68 T Y Jo 22%id 3500 [eRIu| UR LM STasse 21qIBUBAU) 342 SAINGlY BAOGE B U] POPRPU]

UORBULIO] R0
"BLL0DU) BAISUBYBUdLOD Ja0 pue S50] Jo Jyoid Jo Juswele)s au Ui aanypuadxa Supesado uj papnpu| s) uonespIoWY

TLS91Z T (bES 969) 90T Z6E 6660251 alemyos mndwod
aDuejeq
[30L  uopespiowy suop|ppy  Bupedg
$10Z - uonesodio) - s3esse ojqBuRgu Jo Uope||PUCdSY

(penupuos) sesse yqiGue) 5

SjuswWejEYS [R19UBUL] PaJePI|OSUOCD Y} O} S8JON

8L0Z HOYVIN 1€ O3ONI ¥VIA 3HL ¥Od SINSWILVLS TMIONYNIA dALVAOSNOD
dNOYD NOILYHOdHOD INIJNJOTIATA FLVLS IS




FREE STATE DEVELOPMENT CORPORATION GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

Notes to the Consolidated Financial Statements

6. Investments in subsidiaries

Name of company

Canton Trading 123 (Pty) Ltd *
Qassic Number Trading 45 (Pty) Ltd *

Confram Harrismith Properties (Pty) Ltd *

Copper Moon Trading (Pty) Ltd *

Cross Point Trading 23 (Pty) Ltd

Golden Pond Trading 663 (Pty) Ltd *

Highland Furniture Factory (Pty) Ltd

Orofino Africa Jewellery Manufacturing (Pty) ttd *
Phiritona Plastics (Pty) Ltd

Rumar Manufacturing (Pty) Ltd

Satinsky 167 (Pty) Ltd

Scopefull 21 (Pty) Ltd

Synthpro Holdings (Pty) Ltd

Twins Cities Trading 129 (Pty) Ltd

Welkom Diamond Cutting Works {Pty) Ltd

Free State Agrf SOC RF **

Free State Investments SOC RF **

Free State Publishers SOC RF **
Malutl-A-Phofung IDZ SOC RF **

Canton Trading 123 (Pty) Ltd

Classic Number Trading 45 {Pty) Ltd
Confram Harrismith Properties (Pty) Ltd
Copper Moon Trading (Pty) Ltd

Cross Point Trading 23 (Pty) Ltd
Golden Pond Trading 663 (Pty) Ltd
Highland Furniture Factory (Pty) Ltd
Orofino Africa Jewellery Manufacturing (Pty) Lid
Phiritona Plastics (Pty) Ltd

Rumar Manufacturing (Pty) Ltd
Satinsky 167 (Pty} Ltd

Synthpro Holdings (Pty) Ltd

Twin Citles Trading 129 (Pty) Ltd
Classic Number Trading 45 (Pty) Ltd
Twin Cities Trading 129 {Pty) Ltd

Impairment of investment in subsidiaries

The carrying amounts of subsidiaries are shown net of im

Date
acquired

April 2008
March 2007
October 1996
February 2007
March 2007
April 2008
January 2002
October 2007
October 2007
February 2007
October 2007
August 2000
July 2007
March 2007
July 2007
Februvary 2015
February 2015
February 2015
February 2015

Status of Date liquidated
subsidiaries /
deregistered
Liquidated 23 August 2012
Liguidated 10 June 2010
Deregistered
Liquidated 18 February 2011
Pending liquidation
Liquidated 23 August 2012
Operational
Operational {dormant)
Liquidated 26 August 2010
Liquidated 1 Becember 2010
Transferred
Liquidated 11 March 2011
Surrendered
Restructured 29 May 2011
Not yet operational
Not yet operational
Not yet operational
Not yet operational
Cartying Carrying Carrying
amount amount amount
2016 2015 2014
49 49 49
40 490 40
520000 520000 520000
51 51 51
25 25 25
49 49 49
100 100 100
49 49 49
380 380 380
300 300 300
26 26 28
33 33 33
30 30 30
2992200 2992200 2992200
520 000 520 000 520 000
4033332 4033332 4033332

(4 033 232) (4 033 232) (4 033 233)

100

100 99

liquidation, deregistration or due to the fact that the subsldiaries are not operaticnal,

* For the liquidated and deregistered companles, the Board approval for the write-off of the investment is still pending.

** These entities have no impact on the current year figures.
The mission and mandate of the FDC {parent entity) Is to provide financlal and business development services that result in

the establishment of sustainable SMMEs for economic growth and development in the Free State Province.

pairment losses. Investments in subsidiaries are impaired due to



